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Independent Auditor’s Report

To the Audit Committee and

Board of Trustees

High Hopes Therapeutic Riding, Inc.
Old Lyme, Connecticut

We have audited the accompanying financial statements of High Hopes Therapeutic Riding, Inc. (a
nonprofit organization), which comprise the statements of financial position as of June 30, 2020 and 2019,
and the related statements of activities, functional expenses, and cash flows for the years then ended, and
the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of High Hopes Therapeutic Riding, Inc. as of June 30, 2020 and 2019, and the changes in
its net assets and its cash flows for the years then ended in accordance with accounting principles generally
accepted in the United States of America.

/40/40“4«7 Swétj* Cﬂ?“f e

Certified Public Accountants
Glastonbury, Connecticut
November 4, 2020



HIGH HOPES THERAPEUTIC RIDING, INC.

STATEMENTS OF FINANCIAL POSITION

JUNE 30, 2020 AND 2019

2020 2019
ASSETS
Cash and cash equivalents S 365,370 S 298,715
Accounts receivable - 52,995
Prepaid expenses 5,243 5,303
Contributions receivable 237,250 357,400
Endowment campaign pledges receivable, net 673,948 849,930
Investments 4,894,890 4,457,917
Property and equipment, net 1,444,009 1,523,419
$ 7,620,710 $ 7,545,679
LIABILITIES AND NET ASSETS
LIABILITIES:

Accounts payable and accrued expenses $ 28,134 $ 44,176
Advance fees for services 15,545 60,461

Note payable 152,000 -
TOTAL LIABILITIES 195,679 104,637

NET ASSETS:

Without donor restrictions 1,646,582 1,906,194
With donor restrictions 5,778,449 5,534,848
TOTAL NET ASSETS 7,425,031 7,441,042
$ 7,620,710 $ 7,545,679

See notes to financial statements.
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HIGH HOPES THERAPEUTIC RIDING, INC.

STATEMENTS OF ACTIVITIES

YEARS ENDED JUNE 30, 2020 AND 2019

2020 2019
Without With Donor Without With Donor
Donor Restrictions Restrictions Total Donor Restrictions Restrictions Total
Support and revenues:
Support:
Contributions and grants S 421,071 $ 425,502 $ 846,573 S 416,422 $ 1,091,062 $ 1,507,484
Special events, net 167,431 22,777 190,208 216,829 118,610 335,439
Total support 588,502 448,279 1,036,781 633,251 1,209,672 1,842,923
Revenues:
Fees for services 264,039 - 264,039 396,361 - 396,361
Other operating income 15,132 - 15,132 7,084 - 7,084
Total revenues 279,171 - 279,171 403,445 - 403,445
Total support and revenues 867,673 448,279 1,315,952 1,036,696 1,209,672 2,246,368
Net assets released from restrictions:

Restrictions satisfied by time or purpose 391,299 (391,299) - 377,034 (377,034) -
Total support, revenue and reclassifications 1,258,972 56,980 1,315,952 1,413,730 832,638 2,246,368
Expenses:

Program 1,079,102 - 1,079,102 1,138,177 - 1,138,177

General and administrative 167,533 - 167,533 167,121 - 167,121

Fundraising 271,859 - 271,859 326,830 - 326,830

Total expenses 1,518,494 - 1,518,494 1,632,128 - 1,632,128
Change in net assets from operations (259,522) 56,980 (202,542) (218,398) 832,638 614,240
Other income (loss):

Investment income 388 186,621 187,009 741 252,777 253,518
Loss on disposal of property and equipment (478) - (478) - - -

Total other income (loss) (90) 186,621 186,531 741 252,777 253,518
Change in net assets (259,612) 243,601 (16,011) (217,657) 1,085,415 867,758
Net Assets:

Beginning of year 1,906,194 5,534,848 7,441,042 2,123,851 4,449,433 6,573,284
End of year S 1,646,582 $ 5,778,449 S 7,425,031 S 1,906,194 $ 5,534,848 $ 7,441,042

See notes to financial statements.
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Personnel

Equine expenses
Program expenses
Facilities

Insurance

Office expenses
Professional fees
Endowment campaign
Bad debt expense

Total expenses
before depreciation and amortization

Depreciation and amortization

Total expenses

HIGH HOPES THERAPEUTIC RIDING, INC.

STATEMENTS OF FUNCTIONAL EXPENSES

YEARS ENDED JUNE 30, 2020 AND 2019

2020 2019
General and Fund- General and Fund-
Program  Administrative Raising Total Program Administrative Raising Total
$ 671,395 $ 132,421 $ 181,237 S 985,053 $ 719,559 $ 131,981 $ 178,300 $ 1,029,840
114,060 - - 114,060 133,166 - - 133,166
32,382 - - 32,382 48,309 - - 48,309
50,604 2,385 2,385 55,374 68,232 2,817 7,417 78,466
20,978 3,336 777 25,091 16,939 3,092 507 20,538
78,244 5,019 40,210 123,473 39,499 8,397 29,488 77,384
- 22,591 28,500 51,091 2,120 19,010 46,443 67,573
- - 9,670 9,670 - - 57,829 57,829
2,005 - 2,525 4,530 4,820 - - 4,820
969,668 165,752 265,304 1,400,724 1,032,644 165,297 319,984 1,517,925
109,434 1,781 6,555 117,770 105,533 1,824 6,846 114,203
$ 1,079,102 $ 167,533 $ 271,859 ¢ 1,518,494 ¢ 1,138,177 $ 167,121 $ 326,830 $ 1,632,128

See notes to financial statements.
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HIGH HOPES THERAPEUTIC RIDING, INC.

STATEMENTS OF CASH FLOWS

YEARS ENDED JUNE 30, 2020 AND 2019

2020 2019
CASH FLOWS FROM OPERATING ACTIVITIES:
Change in net assets $ (16,011) $ 867,758
Adjustments to reconcile change in net assets
to net cash (used in) operating activities:

Depreciation and amortization 117,770 114,203
Loss on disposal of property and equipment 478 -
Net unrealized gain on investments (65,286) (164,982)
Change in contributions receivable discount 7,550 -
Contributions received for endowments (256,783) (599,839)
(Increase) decrease in operating assets:
Accounts receivable 52,995 (554)
Prepaid expenses 60 (4,778)
Contributions receivable 120,150 (343,400)
Increase (decrease) in operating liabilities:
Accounts payable and accrued expenses (16,042) (17,803)
Advance fees for services (44,916) 18,770
NET CASH USED IN OPERATING ACTIVITIES (100,035) (130,625)
CASH FLOWS FROM INVESTING ACTIVITIES:
Proceeds from sale of investments 422,063 14,673
Purchase of investments (793,750) (226,219)
Acquisition of property and equipment (38,838) (64,291)
NET CASH USED IN INVESTING ACTIVITIES (410,525) (275,837)

CASH FLOWS FROM FINANCING ACTIVITIES:

Borrowings on note payable 152,000 -
Contributions received for endowments 256,783 599,839
Endowment campaign pledges 168,432 (251,991)
NET CASH PROVIDED BY FINANCING ACTIVITIES 577,215 347,848
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS 66,655 (58,614)

CASH AND CASH EQUIVALENTS:

Beginning of year 298,715 357,329
End of year S 365,370 S 298,715

See notes to financial statements.

-5-



HIGH HOPES THERAPEUTIC RIDING, INC.

NOTES TO FINANCIAL STATEMENTS

YEARS ENDED JUNE 30, 2020 AND 2019

NOTE 1 — ORGANIZATION:

High Hopes Therapeutic Riding, Inc. (High Hopes) is a nonprofit charitable organization in
Connecticut whose mission is to foster a vibrant community where horse and human
interactions improve lives. High Hopes is committed to providing efficient, safe, innovative and
professional therapeutic riding programs to individuals with disabilities of all ages. High Hopes
was founded on the belief that experiencing and riding horses in a secure, challenging and
companionable environment will achieve this objective. The focus is on each participant’s need
to achieve meaningful gains in balance, coordination, strength, confidence and self-respect.

NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

Method of Accounting:

The financial statements have been prepared on the accrual basis of accounting in accordance
with accounting principles generally accepted in the United States of America (US GAAP).

Financial Statement Presentation:

High Hopes reports information regarding its financial position and activities in two classes of
net assets, as follows:

Net Assets Without Donor Restrictions — These net assets generally result from revenue
generated by receiving contributions that have no donor restrictions, providing
services, and receiving interest from operating investments, less expenses incurred in
providing program-related services, raising contributions, and performing
administrative functions.

Net Assets With Donor Restrictions — These net assets result from gifts of cash and other
assets that are received with donor stipulations that limit the use of the donated assets,
either temporarily or permanently, until the donor restriction expires, that is until the
stipulated time restriction ends or the purpose of the restriction is accomplished, the
net assets are restricted (see Note 10).

Use of Estimates:

The preparation of financial statements in conformity with US GAAP requires management to
make estimates and assumptions that affect certain reported amounts and disclosures.
Accordingly, actual results could differ from those estimates.

Recognition of Support and Revenue:

In May 2020, the Financial Accounting Standards Board (FASB) approved a one-year effective
date deferral for the implementation of Accounting Standards Codification (ASC) Topic 606,
Revenue from Contracts with Customers. As a result, the Company will implement ASC Topic 606
during the year ended June 30, 2021.

In June 2018, the FASB issued Accounting Standards Update (ASU) 2018-08, Not-for-Profit
Entities (Topic 958): Clarifying the Scope and Accounting Guidance for Contributions Received and
Contributions Made. The amendment clarifies guidance on how an entity determines whether
a transfer of assets is a contribution or exchange transaction.



HIGH HOPES THERAPEUTIC RIDING, INC.

NOTES TO FINANCIAL STATEMENTS

YEARS ENDED JUNE 30, 2020 AND 2019

NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

Recognition of Support and Revenue (continued):

The amendment also clarifies the determination of conditional contributions based on
evaluating whether there is a right of return and a barrier to overcome. High Hopes adopted
this ASU for the year ended June 30, 2020 using the full retrospective method and there was
no cumulative effect of applying the ASU.

High Hopes derives revenue from contributions and grants, program services, contributed
services and fundraising events. Revenue is recognized as follows:

Contributions and grants — High Hopes recognizes contributions and grants received
and made, including unconditional promises to give, as revenue in the period made or
received. Contributions and grants received are reported as either revenues without
donor restrictions or revenue with donor restrictions. Contributions and grants with
donor restrictions that are used for the purpose specified by the donor in the same year
as the contribution is received are recognized as revenues without donor restrictions.
Promises to contribute that stipulate conditions to be met before the contribution or
grant is made are not recorded until the conditions are met. There were no conditional
promises to give for the years ended June 30, 2020 and 2019.

Program Services — High Hopes charges fees to participants in exchange for program
services provided throughout the year. As a result, these transactions are considered
to be exchange transactions and revenue is recognized over time as service is provided.
Payments received in advance are recorded as deferred revenue.

Contributed Services — Donated services are recognized as contributions if the services
(a) create or enhance nonfinancial assets, or (b) require specialized skills, are
performed by people with those skills, and would otherwise be purchased by High
Hopes. These services are used in program, administrative, marketing and advertising.
During 2020 and 2019, approximately $58,000 and $191,000, respectively, were
recognized as donated services which are included contributions in the accompanying
statements of activities. Many individuals also volunteer their time and perform a
variety of tasks that assist High Hopes with program, administrative, marketing and
advertising as well as various committee assignments through the year that are not
recognized as contributions in the financial statements. These volunteers donated
approximately 13,056 and 21,000 volunteer hours during the years ended June 30, 2020
and 2019, respectively.

Fundraising Revenue — High Hopes hosts fundraising special events throughout the year
whereby High Hopes receives both special event revenue for the cost of the event and
contribution revenue. These fundraising revenues are considered to be a contribution
and are recognized as revenue on the date of the event. Deposits received for future
events are deferred until the date of the event.

Cash and Cash Equivalents:

High Hopes considers all highly liquid investments with an initial maturity of three months or
less to be cash equivalents.

Federal Deposit Insurance Company (FDIC) coverage is $250,000 per institution. At various
times during the years ended June 30, 2020 and 2019, cash balances exceeded FDIC limits. As
of June 30, 2020 and 2019, cash did not exceed FDIC limits.

-7-



HIGH HOPES THERAPEUTIC RIDING, INC.

NOTES TO FINANCIAL STATEMENTS

YEARS ENDED JUNE 30, 2020 AND 2019

NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

Accounts Receivable:

Accounts receivable are stated at the amount management expects to collect from outstanding
balances related to program revenue. Management provides for probable uncollectible
amounts through a provision for bad debt expense and an adjustment to a valuation allowance
based on its assessment of the current status of individual accounts. Balances that are still
outstanding after management has used reasonable collection efforts are written off through
a charge to the valuation allowance and a credit to accounts receivable. Management believes
all balances are collectible at June 30, 2020 and 2019, therefore no allowance has been
established.

Contributions and Endowment Campaign Pledges Receivable:

Contributions and endowment campaign pledges receivable represent unconditional promises
to give. A contribution in the form of an unconditional promise to give is recognized as revenue
by High Hopes in the period in which the promise is received. Material endowment campaign
pledges receivable that are expected to be collected in future years, if any, are recorded at the
present value of estimated future cash flows. When necessary, an allowance for endowment
campaign pledges receivable is recorded based on management’s evaluation of potential
uncollectible unconditional promises at year-end (see Note 3). Management believes all
contributions and endowment campaign pledges receivable are collectible at June 30, 2020
and 2019 and therefore no reserve for uncollectible amounts was established.

Investments:

Investments in equity securities with readily determinable fair values and all investments in
debt securities are measured at fair market value in the statement of financial position. The
fair values for equity securities and debt securities are based on quoted market prices. Gains
and losses on dispositions of investments are accounted for on a specific identification basis.
Net realized and unrealized gains and losses are included in the statement of activities.
Investment income and gains restricted by donors are reported as increases in net assets
without donor restrictions if the restrictions are met (either a stipulated time period ends or a
purpose of restriction is accomplished) in the reporting period in which the income and gains
are recognized.

Endowment:

High Hope’s donor restricted endowment consists of two funds, which were established for the
purpose of providing general operational support for High Hopes. As required by US GAAP, net
assets associated with endowment funds are classified and reported based on the existence or
absence of donor-imposed restrictions (see Note 5).

Interpretation of relevant law — The Board has determined that the Uniform Prudent
Management of Institutional Funds Act (UPMIFA) applies to High Hopes endowment fund.
UPMIFA provides guidance and authority to charitable organizations concerning the
management and investment of funds held by those organizations, and UPMIFA imposes
additional duties on those who manage and invest charitable funds. These duties provide
additional protections for charities and also protect the interests of donors who want to see
their contributions used wisely.

-8-



HIGH HOPES THERAPEUTIC RIDING, INC.

NOTES TO FINANCIAL STATEMENTS

YEARS ENDED JUNE 30, 2020 AND 2019

NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

Endowment (continued):

High Hopes classifies as net assets with donor restrictions (a time restriction in perpetuity) at
the original value of the gifts donated to the donor restricted endowment and the original
value of subsequent gifts to the donor restricted endowment. Investment income from the
donor restricted endowment is classified as net assets with donor restrictions (a purpose
restriction) until those amounts are appropriated for expenditure by High Hopes in a manner
consistent with the donor stipulated purpose within the standard of prudence prescribed by
UPMIFA.

Investment policy statement — The fundamental investment objectives for investments are to
ensure safety and preservation of principal, meet liquidity needs, apply diversification and risk
limits appropriate to the investment pools and achieve optimal net investment returns subject
to the risk tolerance, investment pool objectives and policy constraints. The asset pools in
which the endowment funds are invested require current income which is the minimum
needed for expenses and prudent liquidity, growth of income for planning and execution of
distributions, and capital growth for long term growth and sustainability.

Spending policy statement — In making expenditures from endowment funds, the Board of
Trustees complies first with any restrictions or requirements in the gift instrument as to
purpose and amount. Except as otherwise provided by the gift instrument, in making
expenditures from endowment funds, the Board takes into account all relevant considerations,
including, but not limited to, the long and short-term needs of High Hopes in carrying out its
purposes, its present and anticipated financial requirements, expected total return on its
investments, price level trends, and general economic conditions. The Board conducts an
annual analysis of the historic dollar value of the endowment funds and has approved a
spending policy whereby a portion of interest and dividends on donor-restricted endowment
funds are appropriated for expenditure annually.

Underwater endowment funds — High Hopes considers a fund to be underwater if the fair value
of the fund is less than the sum of (a) the original value of initial and subsequent gift amounts
donated to the fund and (b) any accumulations to the fund that are required to be maintained
in perpetuity in accordance with the direction of the applicable donor gift instrument. High
Hopes complies with UPMIFA and has interpreted UPMIFA to permit spending from underwater
funds in accordance with the prudent measures required under the law. High Hopes has no
underwater endowment funds at June 30, 2020 and 2019.

Fair Value of Financial Instruments:

High Hopes has a number of financial instruments and none are held for trading purposes.
High Hopes estimates that the fair value of all financial instruments as of June 30, 2020 and
2019 does not differ materially from the aggregate carrying values of its financial instruments
recorded in the accompanying statement of financial position. High Hopes, using available
market information and appropriate valuation methodologies, has determined the estimated
fair value amounts (see Note 11). Considerable judgment is required in interpreting market
data to develop the estimates of fair value and, accordingly, the estimates are not necessarily
indicative of the amounts that High Hopes could realize in a current market exchange.



HIGH HOPES THERAPEUTIC RIDING, INC.

NOTES TO FINANCIAL STATEMENTS

YEARS ENDED JUNE 30, 2020 AND 2019

NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

Property and Equipment:

Expenditures for property and equipment and the fair value of donated assets are capitalized
on the statement of financial position. Depreciation is computed over the estimated useful
lives of the assets using the straight-line method. Expenditures for major renewals and
betterments that extend the useful lives of property and equipment are capitalized;
expenditures for maintenance and repairs are charged to expense as incurred. High Hopes
capitalization threshold is set at $2,500 with a useful life of three years and greater. For assets
sold or disposed of, the cost and related accumulated depreciation are removed from the
accounts, and any resulting gain or loss is reflected in the income for the period.

The estimated useful lives are as follows:

Building and improvements 30 - 40 years
Land and land improvements 10 - 12 years
Furniture and fixtures 3-12 years
Horses 5 years
Software 3 -5years
Trucks, tractors and barn equipment 5-10vyears

Impairment of Long-Lived Assets:

High Hopes recognizes an impairment loss when the carrying amount of a long-lived asset
exceeds its fair value. In the event that facts and circumstance indicate that the carrying
amounts of long-lived assets may be impaired, an evaluation of recoverability would be
performed. The evaluation process consists of comparing the estimated future undiscounted
cash flows associated with the asset to the asset’s carrying amount to determine if a write
down is required. If the review indicates that the asset will not be recoverable, the carrying
value of the asset would be reduced to its estimated realizable value. There were no
impairment losses recognized for the years ended June 30, 2020 and 2019.

Donated Property and Equipment:

Donations of property and equipment are recorded as support at their estimated fair market
value at the date of donation. Such donations are reported as unrestricted support unless the
donor has restricted the donated assets to a specific purpose. Assets donated with explicit
restrictions regarding their use and contributions of cash that must be used to acquire property
and equipment are reported as restricted support. In the absence of donor stipulations
regarding how long those donated assets must be maintained, High Hopes reports expirations
of donor restrictions when the donated or acquired assets are placed in service as instructed
by the donor. High Hopes reclassifies net assets with donor restrictions to net assets without
donor restrictions at that time.
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HIGH HOPES THERAPEUTIC RIDING, INC.

NOTES TO FINANCIAL STATEMENTS

YEARS ENDED JUNE 30, 2020 AND 2019

NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):
Income Tax:

High Hopes is a Connecticut not-for-profit corporation exempt from federal income tax under
Section 501(c)(3) of the United States of America Internal Revenue Code. Accordingly, no
provision for income taxes has been provided in the accompanying financial statements. High
Hopes files an informational return in the U.S. federal jurisdiction. High Hopes is no longer
subject to U.S. federal income tax examinations by tax authorities for years before 2017.

Intermediate Measure of Operations:

High Hopes has presented the statements of activities based on an intermediate measure of
operations. The change in net assets from operations in the statements of activities includes
all revenues and expenses that are an integral part of the High Hopes’ programs and
supporting activities and net assets released from restriction to support operating
expenditures. This measure of operations excludes investment income.

Functional Allocation of Expenses:

The financial statements present expenses by function and natural classification. Expenses
directly attributable to a specific function of High Hopes are reported as expenses of those
function areas. A portion of general and administrative costs that benefit multiple functional
areas (indirect costs) have been allocated across programs and other support services based
on the proportion of full-time employee equivalents of a program or other supporting service
versus the total organizational full-time employee equivalents.

Reclassifications:

Certain amounts as of June 30, 2019 have been reclassified to conform to the June 30, 2020
presentation. The reclassifications have no material effect on the financial statements.

Subsequent Events:

Management has evaluated subsequent events through November 4, 2020 the date which the
financial statements were available for issue.

NOTE 3 — ENDOWMENT CAMPAIGN PLEDGE RECEIVABLES:

The Board approved a $3,000,000 capital campaign designed to raise money for the
Endowment. The campaign began in September 2017 (silent phase) and was announced to the
public once the silent phase reached $2,000,000.

Pledge receivables to be collected in future years are recorded at the present value of estimated
future cash flows. The discounts on those amounts are computed using risk-free interest rates
(approximately 0.66% and 1.76% at June 30, 2020 and 2019, respectively) applicable to the
years in which the promises are expected to be collectible. Amortization of the discounts will
be included in contribution revenues in future years.
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HIGH HOPES THERAPEUTIC RIDING, INC.

NOTES TO FINANCIAL STATEMENTS

YEARS ENDED JUNE 30, 2020 AND 2019

NOTE 3 — ENDOWMENT CAMPAIGN PLEDGE RECEIVABLES (Continued):

Net endowment pledge receivables are as follows at June 30:

2020 2019
Receivable in less than one year S 246,891 S 244,517
Receivable in two to five years 481,607 652,413
Gross pledge receivables 728,498 896,930
Less discount to present value (54,550) (47,000)

$ 673,948 $ 849,930

NOTE 4 — INVESTMENTS:

Investments, at fair value, consist of the following at June 30:

2020 2019
Equity Mutual Funds S 3,832,804 $ 3,356,426
Bond Mutual Funds 1,062,086 1,101,491

$ 4,894,890 $ 4,457,917

Investment income is comprised of the following for the years ended June 30:

2020 2019
Interest and dividend income S 113,234 S 103,223
Investment advisory fees (15,624) (14,687)
Net unrealized gain on investments 65,286 166,545
Net realized gain loss on sale of investments 24,113 (1,563)

$ 187,009 $ 253,518

NOTE 5 - ENDOWMENT FUNDS:

High Hope’s donor restricted endowment consists of two funds, which were established for the
purpose of providing general operational support for High Hopes. As required by US GAAP, net
assets associated with endowment funds are classified and reported based on the existence or
absence of donor-imposed restrictions. All of High Hope’s endowment funds are with donor
restrictions.
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HIGH HOPES THERAPEUTIC RIDING, INC.

NOTES TO FINANCIAL STATEMENTS

YEARS ENDED JUNE 30, 2020 AND 2019

NOTE 5 — ENDOWMENT FUNDS (Continued):

The following summarizes change in endowment net assets with donor restrictions for the

years ended June 30:

Endowment net assets, July 1, 2018

Contributions

Release from time restriction
Investment income

Net appreciation

Endowment net assets, June 30, 2019

Contributions
Investment income
Net appreciation

Endowment net assets, June 30, 2020

NOTE 6 — PROPERTY AND EQUIPMENT:

Property and equipment consisted of the following at June 30:

$ 3,861,910

599,839
100,000
102,482

150,295

4,814,526

256,783
89,529
97,092

$ 5,257,930

Building and improvements

Land and land improvements

Software, office equipment and furnishings
Truck, tractors and barn equipment

Horses

Saddles, tack and equipment

Accumulated depreciation and amortization

Construction in progress

Property and equipment, net

2020 2019

$ 1,944,645 $ 1,938,708
818,325 828,175
382,749 382,749
167,071 167,071
24,000 23,000

7,047 7,047
3,343,837 3,346,750
(1,929,728) (1,823,331)
1,414,109 1,523,419

29,900 -
$ 1,444,009 $ 1,523,419

The land owned and used by High Hopes is located in Old Lyme, Connecticut. A large portion
is subject to an easement, which restricts the property to agricultural use and limits the total

square footage of buildings that may be constructed.
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HIGH HOPES THERAPEUTIC RIDING, INC.

NOTES TO FINANCIAL STATEMENTS

YEARS ENDED JUNE 30, 2020 AND 2019

NOTE 7 — NOTE PAYABLE:

In April 2020, High Hopes was granted a loan of $152,000 from Citizens Bank, pursuant to the
Paycheck Protection Program (the PPP) under Division A, Title | of the Coronavirus Aid, Relief,
and Economic Security (CARES) Act, which was enacted March 27, 2020. The loan will mature
in April 2022, bears interest at a rate of 1% per annum and is payable monthly commencing in
November 2020. The loan may be prepaid at any time prior to maturity with no prepayment
penalties. Funds from the loan may only be used for payroll costs, costs used to continue group
health care benefits, mortgage payments, rent, utilities, and interest on other debt obligations
incurred between the date of funding and September 2020. Under the terms of the PPP, certain
amounts of the loan may be forgiven if they are used for qualifying expenses as described in
the CARES Act. High Hopes will recognize any extinguishment of the PPP funds upon being
legally released from the loan.

Maturities of the note payable for each of the years succeeding June 30, 2020 are as follows:

Year Amount

2021 $ 66,850

2022 85,150
S 152,000

NOTE 8 — DEFINED CONTRIBUTION PLAN:

High Hopes maintains a 403(b) retirement plan (the Plan) which is available to all employees.
The Plan allows employees to defer a portion of their annual compensation as defined annually
by law. Currently, employees under age 50 may defer up to $18,000 of their annual
compensation and employees age 50 and older may defer up to $24,000 of their annual
compensation. High Hopes can match employee contributions up to 2% of their salaries. Total
matching contributions for the years ended June 30, 2020 and 2019 were $7,576 and $6,832,
respectively. Participants self-direct the investment of their own account.

NOTE 9 — SPECIAL EVENTS:

High Hopes holds several fundraising events throughout the year. Revenue is generated by
sponsorships, ticket sales, and the sale of donated items. All revenue generated above the
value of the basic ticket is considered a contribution. Activity for the years ended June 30, 2020
and 2019 is as follows:

2020 2019
Contributions and sponsorships $ 303,306 $ 562,477
Ticket sales 3,138 66,134
Total revenue 306,444 628,611
Less: cost of events (116,236) (293,172)
Net revenue from special events S 190,208 S 335,439

-14 -



HIGH HOPES THERAPEUTIC RIDING, INC.

NOTES TO FINANCIAL STATEMENTS

YEARS ENDED JUNE 30, 2020 AND 2019

NOTE 10 — NET ASSETS WITH DONOR RESTRICTIONS:

High Hopes internally accounts for all net assets in accordance with the donor’s original intent
as provided for in the gift instrument. Net assets with donor restrictions are as follows at June
30:

2020 2019

Permanent endowment $ 3,376,658 $ 3,119,875
Cumulative endowment

available for appropriation 1,881,272 1,694,651
Donor imposed time restrictions 260,138 470,738
Restricted for capital acquisitions 154,051 154,973
Restricted for specific program 55,574 60,593
Restricted for other specific purposes 50,756 34,018

$ 5,778,449 $ 5,534,848

Net assets were released from restrictions by incurring expenses satisfying the restricted
purposes or by occurrence of other events specified by donors or grantors during the year.

NOTE 11 — FAIR VALUE MEASUREMENTS:

High Hopes follows FASB ASC 820, which established a framework for identifying and
measuring fair value. FASB ASC 820 provides a fair value hierarchy, giving the highest priority
to quoted prices in active markets, and is also applied to fair value measurements of derivative
contracts that are subject to mark to market accounting and other assets and liabilities
reported at fair value.

FASB ASC 820 defines fair value, establishes a framework for measuring fair value and expands
disclosures about fair value measurements. Fair value is the price that would be received to
sell an asset or paid to transfer a liability in an orderly transaction between market participants
at the measurement date.

FASB ASC 820 emphasizes that fair value is a market-based measurement, not an entity-specific
measurement, and established a fair value hierarchy that distinguishes between assumptions
based on market data obtained from independent sources and those based on the entity’s own
assumptions. The hierarchy prioritizes the inputs to fair value measurements into three levels.

Level 1 - Inputs to the valuation methodology are unadjusted quoted prices for identical assets
or liabilities in active markets that High Hopes has the ability to access.

Level 2 — Inputs to the valuation methodology include:

e Quoted prices for similar assets or liabilities in active markets;

e Quoted prices for identical or similar assets or liabilities in inactive markets;

e Inputs other than quoted prices that are observable for the assets or liabilities;

e Inputs that are derived principally from or corroborated by observable market data by
correlation or other means.

If the asset or liability has a specific (contractual) term, the level 2 input must be observable for
substantially the full term of the asset or liability.
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HIGH HOPES THERAPEUTIC RIDING, INC.

NOTES TO FINANCIAL STATEMENTS

YEARS ENDED JUNE 30, 2020 AND 2019

NOTE 11 — FAIR VALUE MEASUREMENTS (Continued):

Level 3 —Inputs to the valuation methodology are unobservable and significant to the fair value
measurement.

The asset’s or liability’s fair value measurement level within the fair value hierarchy is based
on the lowest level of any input that is significant to the fair value measurement. Valuation
techniques used need to maximize the use of observable inputs and minimize the use of
unobservable inputs.

The following section describes the valuation methodologies used by High Hopes to measure
different financial instruments at fair value, including an indication of the level in the fair value
hierarchy in which each instrument is generally classified. Where appropriate, the description
includes the details of the valuation models, the key inputs to those models, and any significant
assumptions.

Mutual Funds: Valued at the daily closing price reported by the fund. Mutual funds held by
High Hopes are mutual funds that are registered with the Securities and Exchange Commission.
The mutual funds held by High Hopes are deemed to be actively traded and therefore Level 1.

Transfers between Levels 1 and 2 generally relate to whether a market becomes active or
inactive. Transfers between Levels 2 and 3 generally relate to whether, for various reasons,
significant inputs become observable or unobservable. During the years ended June 30, 2020
and 2019, there were no significant transfers into and out of each level of the fair value
hierarchy for assets measured at fair value.

NOTE 12 — FINANCIAL ASSETS AND LIQUIDITY RESOURCES:

Financial assets are considered unavailable when illiquid or not convertible to cash within one
year, restricted for debt service or capital improvements, perpetual endowments and
accumulated earnings net of appropriations within one year, or because the governing board
has set aside the funds for a specific contingency reserve or a long-term investment as board
designated endowments. These board designations could be drawn upon if the board approves
that action The following table reflects High Hopes financial assets as of June 30, 2020 and
2019, reduced by amounts not available for general expenditure within one year.

Financial assets:

Cash and cash equivalents $ 365,370 $ 298,715
Accounts receivable - 52,995
Contribution receivable 237,250 357,400
Endowment campaign pledges receivable 673,948 849,930
Investments 4,894,890 4,457,917
Financial assets, at year end 6,171,458 6,016,957

Less those unavailable for general expenditure
within one year, due to:

Contributions collectible beyond one year (138,500) (30,000)
Perpetual restricted net assets (3,376,658) (3,119,875)
Net assets with donor restrictions (2,401,791) (2,414,973)

$ 254,509 $ 452,109
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HIGH HOPES THERAPEUTIC RIDING, INC.

NOTES TO FINANCIAL STATEMENTS

YEARS ENDED JUNE 30, 2020 AND 2019

NOTE 13 — RISKS AND UNCERTAINTIES:

In early March 2020, there was a global outbreak of COVID-19 that resulted in an economic
downturn, changes in global supply and demand, and the temporary closure of non-essential
businesses in many states. In connection with the outbreak, High Hopes continues to monitor
its potential impact, which may materially impact High Hope’s finances and operations. Due to
the uncertainties surrounding COVID-19, the full impact of the outbreak and the scope of any
cumulative adverse impact on the High Hope’s finances and operations cannot be fully
determined at this time and largely depends on the ongoing severity, duration and spread of
COVID-19.
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